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Key Themes:
· HUGE – data and event risk week. Numerous central bank decisions, PMIs, geo-political, US unemployment and local GDP. Surely it’s time for volatility to resurface? 
· The EU issues Russia with an ultimatum to pull back troops from Ukraine or face further sanctions. 

· Will the ECB cut interest rates this week? EUR/USD looks very soft but the market is already incredibly short.

· AU GDP on Thursday the local data highlight, we expect a weaker number than the prior quarter to reflect the big drop off in commodity prices and Australia’s trade position. 

· The RBA to leave interest rates on hold on Tuesday   
The USD Bull trend that referred to last week seems to be tracking nicely with the USD index punching through 82.50 resistance last week (see chart)

The AUD/USD pair has held up very well despite the strength in the Greenback elsewhere, we do expect the AUD to join the party soon and a weak GDP number on Thursday could be the catalyst required to send AUD/USD through stubborn 0.9240 level. Elsewhere The AUD is towards the top of recent ranges and maybe starting to get a bit tired against most, with the possible exception of the Euro. 
Data Highlights:

(Exp)

Mon
AU MI Inflation Gauge 


AU Company Operating Profits (-1.8%q/q)



CN HSBC Final Manufacturing PMI (50.3)



UK Mortgage Approvals (66k)



US Bank Holiday

Tue
AU Building Approvals (1.7%)



AU RBA Interest Rate Announcement (2.50%)



US Final Manufacturing PMI (58.0)



US ISM Manufacturing PMI (57.0) 


Wed
CN Non-Manufacturing PMI 



AU GDP (0.4%)




CN HSBC Services PMI


AU RBA Gov Stevens speaks


EU Retail Sales (-0.3%)


CA BoC Interest Rate announcement (1.00%)

Thu
AU Retail Sales 0.4%

AU Trade Balance (-1.77bn)


JP Monetary Policy Statement


UK BoE Interest Rate Announcement (0.50%)


EU ECB Interest Rate Announcement (0.15%)

US ADP Employment Change (216k)


US Trade Balance (-42.5bn)


US ISM Non – Manufacturing PMI 

Fri
EU German Industrial Production (0.5%)


CA Unemployment Rate (7.0%)


US Non-Farm Payrolls (222k)


US Unemployment Rate (6.1%) 

USD Index breaks 82.50 resistance, should be able to reach 83.50 soon, putting EUR/USD around 1.3000
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AUD/USD
The AUD tested the trend line resistance cited in last week’s report and has traded softly through the weekend in line with broad USD strength. Relatively week near term support is witnessed around 0.9320, but it’s the more significant levels at 0.9240 and 0.9200 that we are interested in. We still favour a downside resolution within the context of the developing bullish environment for the USD. For now we expect rallies above 0.9360 to encounter heavy selling pressure.  
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NZD/USD
The NZD looks pretty sick with further immediate risk evident on the downside after breaking through the 0.8340 support level cited last week. Support is now found at the psychological 0.8300 level. We actually expect further losses towards the longer term uptrend around 0.8130 to provide more significant support. For now we expect the pair to find it heavy going above 0.8400.   
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AUD/JPY
The JPY’s status as the market’s whipping boy was further cemented last week, however with the geo-political environment and having already been aggressively sold off we may see a modest recovery in the JPY. Any dips down towards 95.00 should be viewed as a buying opportunity as it now looks in increasingly likely it will make a move beyond 100.00 in the months ahead.      
AUD/NZD
This pair has stalled around the 1.1170 level we mentioned last week, but does still also appear to be attracting buyers. For now support is evident around 1.1040, and should this break then further losses towards to 1.0800 would be expected thereafter. From there we would expect a 1.0800 – 1.1200 range to unfold.  
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AUD/EUR
The rally has encountered some selling pressure around 0.7120; we expect a break here to be a matter of time and for further rallies towards downtrend resistance at 0.7240. At which point we would expect it to run out of steam. Although we are generally bearish the Euro we also see risks on the horizon for the AUD and thus a period of range trading may well unfold once this recent rally stalls.   
AUD/GBP
This pair has failed to convincingly break through the 0.5650 resistance area we mention In last week’s report.  We expect rallies to run out of steam very shortly. A break back beneath 0.5560 support would signal that a top is in place and further losses towards 0.5400 would be expected to unfold thereafter. Longer term we expect a move to atleast 0.5200 as the BoE unwinds its asset purchasing program and commences interest rate hikes. 
	PAIR
	Support
	Resistance
	Minor Trend
	Major Trend

	AUD/USD
	0.9230/40
	0.9380
	Down
	Range

	NZD/USD
	0.8300
	0.8400
	Down
	Range

	AUD/JPY
	93.90
	97.50
	Range
	Range

	AUD/NZD
	1.1040 
	1.1170
	Range
	Range

	AUD/EUR
	0.6990
	0.7240
	Range
	Range

	AUD/GBP
	0.5560
	0.5650
	Range
	Down
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