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Key Themes:
· US Non-Farm Payrolls disappoints coming in at 142k new jobs versus expectations of 225k.  
· US Unemployment fell slightly to 6.1%

· The EUR remains on the back foot following last week’s ECB interest rate cut 

· The threat of an Independent Scotland continues to apply pressure to Sterling, as the “Yes” campaign appears to be gathering momentum   

· Iron Ore still under pressure

· The Ukrainian ceasefire seems to be holding up and applying pressure to oil prices
Local data last week was generally ahead of market expectations and thus as geo-political tensions eased and equity markets rallied the AUD was well supported across the board. Central Bank dovishness in Europe and The Scottish Independence campaign are also putting significant pressure on the EUR and GBP respectively. 

The RBNZ announce interest rates on Thursday and are expected to leave interest rates on hold at 3.50%. Dairy prices have struggled in recent months and the NZ economy seems to have a little less momentum, and thus rates are expect to remain on hold for the balance of 2015.   
This week the Australian labour market report is the domestic data highlight, with the market expecting a slight decline in unemployment to 6.3% and for 15,300 new jobs to have been added.  
Data Highlights:

(Exp)

Mon
JP Final GDP (-1.8%q/q)


CN Bank Holiday



CN Trade Balance (40.8bn)

Tue
JP Monetary Policy Meeting Minutes


AU NAB Business Confidence


JP Consumer Confidence (42.3)



UK Trade Balance (-9.1bn)



UK Industrial Production (0.2) 


Wed
JP Core Machinery Orders (4.1%)

JP PPI (4.1%)


AU Westpac Consumer Sentiment 
Thu
NZ Official Cash Rates (3.50%)


AU Unemployment (6.3% & +15.2K)

CN CPI (2.2%)


CN PPI (-1.1%) 

Fri
EU Industrial Production (0.6%) 


US Retail Sales (0.3%)

Sat
CNY Industrial Production (8.8%)


CNY Retail Sales (12.1%)
Iron Ore continues to slide reaching a low of 83.60 in Friday evening trade. Australia’s trade position and GDP to suffer…

Last week’s GDP although relatively strong at first glance is a backward looking indicator that reports on a quarter where Iron Ore prices averaged $115. So far in Q3 they have averaged only 93.44, a fall of almost 20% and when the quarter is completed the picture will look worse. There are obviously many components to the country’s economic performance, but we are concerned that when we look back on Q3 the picture will not be quite as robust and will reflect Australia’s deteriorating trade position.    
AUD/USD
The combination of strong local GDP, equity markets defying gravity and a weaker than expected Non-Farm payrolls number have propelled the AUD to the top of recent trading ranges. Support has been provided (at 0.9235) by the 23.6% level of the Fibonacci retracement shown below. Now that the recent downtrend resistance is looking vulnerable an extension to 38.2% (0.9585) level may unfold. However, over the medium term we continue to feel downsides pressures should build as Australia’s trade position deteriorates.        
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NZD/USD
This pair still looks fairly ill and set a low at of 0.8270 last week and further losses towards the long term uptrend coming in around 0.8150 are likely before more significant support is found. For now we expect the NZD to continue to encounter heavy selling pressure on rallies above 0.8400.   
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AUD/JPY
The JPY continues to get hammered and an eventual move beyond 100 appears inevitable. However, before such a move unfolds we may see a pull back towards 95/96. Support is first expected around 96.50 and there is resistance evident around 99.10 before the psychological 100 level.        
AUD/NZD
This pair has managed to rally through 1.1200 and is currently testing Fibonacci resistance around the 1.1270 level. If a daily close above here is achieved then further rallies towards the 1.1600 area could well unfold next.  Strong support is still witnessed around 1.1070.  
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AUD/EUR
Following the ECB surprising most in the market with an interest rate cut AUD/EUR has quickly attained the 0.7240/50 target we put on it last week. It’s currently testing the downtrend that has contained the pair since 2012 and should this break convincingly then further gains towards 0.7450/60 could be on the horizon before more significant selling pressure is witnessed. 
AUD/GBP
The increasing momentum of the Scottish independence campaign is undermining Sterling at the moment and until that’s resolved at the referendum on the 18th it will likely remain subdued. We hope and expect for Scotland to vote for continued membership of the United Kingdom and for the pound to mount a relief rally as a consequence. For the timebeing little resistance is evident until 0.5870 and support around the 0.5600 level. Longer term we back a GBP recovery and for moves back to 0.5200. 
	PAIR
	Support
	Resistance
	Minor Trend
	Major Trend

	AUD/USD
	0.9230/40
	0.9380
	Range
	Range

	NZD/USD
	0.8270
	0.8400
	Down
	Range

	AUD/JPY
	96.50
	99.10
	Up
	Up

	AUD/NZD
	1.1040 
	1.1270
	Range
	Range

	AUD/EUR
	0.6990
	0.7240
	Range
	Range

	AUD/GBP
	0.5560
	0.5650
	Range
	Down
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